
Extract from Hansard 
[ASSEMBLY — Wednesday, 9 August 2017] 

 p2534c-2534c 
Mr Ben Wyatt 

 [1] 

PILBARA ELECTRICITY GRID — REGULATORY FRAMEWORK 
Statement by Minister for Energy 

MR B.S. WYATT (Victoria Park — Minister for Energy) [12.08 pm]: I rise to inform the house of the 
McGowan government’s commitment to establish a fit-for-purpose regulatory framework for the Pilbara 
electricity grid. The Pilbara region is a significant driver of the state’s economic and export performance, yet it 
labours under an electricity system that is fragmented, high-cost and uncompetitive. As a result, Horizon Power is 
the primary electricity provider to businesses and households in the region, with its costs being subsidised by the 
government and electricity consumers in the south west interconnected system. Third party access to the network 
has been an issue for some time, with Alinta Energy submitting a coverage application under the Electricity Networks 
Access Code in 2014, which was subsequently withdrawn in the hope of a negotiated outcome with Horizon 
Power. Those negotiations have failed to produce a solution, and last week Alinta submitted a fresh application 
for coverage. 

The McGowan government will address the ongoing uncertainty by designing an appropriate regulatory 
framework and system operator arrangements for the Pilbara’s north west interconnected system. I have asked the 
Public Utilities Office within the Department of Treasury to begin work on the proposed design of a new regulatory 
framework and associated arrangements. I expect to be in a position to take a detailed reform proposal and 
implementation plan to cabinet by March 2018. In developing this reform proposal, the Public Utilities Office will 
consult with industry and other stakeholders on how a fit-for-purpose regulatory framework can deliver better 
outcomes for electricity consumers in the Pilbara region and help drive further regional development. 

The objective of this work is to implement a light-handed regulatory regime that facilitates fair and reasonable 
access by third parties to Horizon Power’s electricity network in the north west interconnected system. Facilitating 
more open access will likely affect Horizon Power’s market share and profitability in the Pilbara, as electricity 
consumers in the region will be the ultimate beneficiaries of the additional consumer choice that this reform will 
introduce. 
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